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Company Name 1 ' sl l
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}Required Documents

Approved financial statements.
Approved auditor's report
This form shall not be deemed to be complete unless the
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' documents mentioned above are provided i

Jmpal e Yea en o= ULH'H :
' ' Statement
2022-12-31 | 2023-12-31 T
e 16, 20 malinay ol (Bl oll o
%6.82 1,345,017 1,436,754 Net Profit (Loss) represents the amount I
| : - attributable to the owners of the parent Company
' ' Laislly duwladll @l ()lus) &
%682 | 1355 | 14.48 s bl el () dimy
_ _ | Basic & Diluted Earnings per Share
alglaall clag>gl)
%033 14,963,381 15,013,302 el il
l _ A i Current Assets !
i ? i chogrell Jlax) |
w1 23913123 24663965 7l Jarl |
| ! ;  Total Assets - ) 1
=‘ ; gzl cbigliall
| %7.26- 3,451,479 3,200,952 o s
1 Current Liabilities
' clgllall Jlax] |
%929 | 5249713 5,737,616 _ el
B - - | Total Liabilities - . 7
138,40 malis Lol 28U Gai> Jloz)
%1.41 18,663,410 18,926,349 Total Equity attributable to the owners of the
e Parent Company |
sl syt Jle>) |
%3.20 14,542,615 15,007,678 aac A
- | Total Operating Revenue N
- ALl (lusd) sl dlo |
| %29.96 1,265,889 1,645,153 sl (Blesdl) moll &
ER irl Net Operating Profit (Loss)
f  Non Accumulated ; g8l JUI el / 2STAU 3Ll ‘
: | | EL:SLM Sl g | |
: . Losses Accumulated Loss / Paid- Up Share Capital ;
S i S —— { R S - I
Financial Results Form 1 AU bl ol 7 3ga
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parat Statement
2022-12-31 2023-12-31 M
AN A AN abis polid! (Blusdl) mll Jlo
%3.14 259 797 267.957 Net Profit (Loss) represents the amount
i e attributable to the owners of the parent
Company
Zaaslly Lwlad 5yl &
%3.14 2,618 2.700 el
Basic & Diluted Earnings per Share |
1A PE -t B | Jle>
9%18.22- 3,973,063 3,249,157 St il
Total Operating Revenue
LLa a0 (5leesdl) posll Glo
%3.56 303,498 314,306 At ezt e
Net Operating Profit (Loss)

e Not Applicable for first Quarter

NETPNNECANTS B

= [ncrease in Total operating profit

ek ATl e § glin ®

Financial Results Form

Kuwaiti Company (KWD)

(KwD 0.000 )

AW St ol ziges
(2.0) Ayl 6,800



B

1. | Unqualified Opinion laimza pz gy | L1
2. | Qualified Opinion O lasxza gl | .2
3. | Disclaimer of Opinion O Sl elfpue | 3
4. | Adverse Opinion O oSlas gy | .4

In the event of selecting item No. 2,3 or 4,
the following table must be filled out, and this form is not
considered complete unless it is filled.

Laai iz 4 413 61 2 08 iy jlasl Uy
ailond @ ol Lo MaiSa 7350101 i paay ¥g o JUll Jguzdl

oty ¥/Not Applicable :

é-é]ﬁi-.' ¥ /Not Applicable

Bdais ¥/Not Applicable |

Gudaio ¥ /Not Applicable E

Financial Results Form
Kuwaiti Company (KWD)

AU Bl il mgas
() AeSTl 8,50




— o :L;Jh

%13 1,290,090.971 i
1 , Cash Dividends |

None /usss¥ None /a>e¥ dnta el lagisd

- Bonus Share

5.1 cilasies |
None /.b-_gg’ None /.l:v,g}' e ca I
Other Dividend N
Ly} asies '

None /usg¥ None /x5 Tyleisieas

No Dividends

| | Iyl s | yoly 3oL
E 125/ None ! Sl e i None /uxss¥ dWieorlyby |
r ' Issue Premium Capital Increase l
L gl pieas |
§ None /uzg¥ None /u>s s 1
; Capital Decrease N

(7o) A Lisall el 4 5
ZgSI 13800 o Bl Ve e M2 g2
Shuaiba Industrial Company (KP.S.C) |
P.0.BOX 10088 Shuaiba 65451 Kuwait
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF SHUAIBA INDUSTRIAL COMPANY K.P.S.C.

STATE OF KUWAIT
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Shuaiba Industrial Company K.P.S.C. (the
“Parent Company”) and its subsidiaries (together referred to as the “Group™), which comprise the
consolidated statement of financial position as at 31 December 2023, and the consolidated statement of
profit or loss. the consolidated statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the financial year then ended, and
notes to the consolidated financial statements. including material accounting policy information .

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects. the consolidated financial position of the Group as at 31 December 2023, and its consolidated
financial performance and its consolidated cash flows for the financial year then ended in accordance
with IFRS Accounting Standards as issued by the International Accounting Standards Board (“IFRS

Accounting Standards™).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our
responsibilities under those standards are further described in the Auditor s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants” Code of Ethics for
Professional Accountants (“IESBA Code™) together with ethical requirements that are relevant to our
audit of the consolidated financial statements in the State of Kuwait. and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our

audit of the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon. and we do not provide a separate opinion on these matters. We identified the following key audit
matters:

800 Al NisT & Partners is a member of BDO Intemational Limited, a UK company limited by guarantea, and forms part of the international BDO network of

ndependent member firms.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF SHUAIBA INDUSTRIAL COMPANY K.P.S.C.

STATE OF KUWAIT

Report on the Audit of the Consolidated Financial Statements (Continued)

Key Auditr Matters (continued)

Expected credit losses (“ECL™) on trade
receivables

As at 31 December 2023, trade and other
receivables amounted to KD 3,502,768
(excluding advance paid towards acquisition of
a subsidiary. advances to suppliers and
prepayments) (2022: KD 3.832.904) and net of
provision for expected credit losses of KD
238.853 (2022: KD 271,577) (Note 10).

The Group has recognised provision for
expected credit losses on trade receivables for
the year ended 31 December 2023 amounting
to KD 21,939 (2022: KD 57,035).

The Group applies the simplified approach
under IFRS 9: ‘Financial Instruments” (“IFRS
9™) to measure ECL on trade receivables,
which allows for lifetime ECL to be recognised
from initial recognition of the trade
receivables. The Group determines the ECL on
trade receivables by using a provision matrix
that is based on historical credit loss
experience, adjusted for forward-looking
factors specific to the individual trade
receivables and the economic environment.
Due to the significance of trade receivables and
the complexity involved in the ECL
calculation, this was considered as a key audit
matter.

Refer to the following notes to the consolidated
financial statements:

Note 5.8.1 — Financial assets;

Note 6 — Material accounting judgements and
estimation uncertainty:

Note 10 — Trade and other receivables;

Note 27.2 - Credit risk.

a member of BDO International Limited, a UK ¢

firms

rompany limited by guarantee,

How our audit addressed the matter

Our work performed include the below

procedures:

- We assessed the reasonableness of the
assumptions used in the ECL calculation by
comparing them with historical data
adjusted for current market conditions and
forward-looking information:

We performed substantive procedures to
test, on a sample basis, the completeness
and accuracy of the information included in
the debtors’ ageing report;

- We tested the subsequent settlements made
for the selected sample of customers:

- We considered management’s criteria of
aggregating trade receivables into segments
and assessed whether the criteria for each
segment is indicative of similar credit
characteristics:

- We also considered the adequacy of the
Group’s disclosures relating to the ECL,
management’s assessment of the credit risk
and their responses to such risks.

and forms part of the international BDO network of
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF SHUAIBA INDUSTRIAL COMPANY K.P.S.C.

STATE OF KUWAIT

Report on the Audit of the Consolidated Financial Statements (Continued)

Key Audit Matters (continued)

Carrying value of inventories

The Group held inventories at the lower of cost
and net realizable value of KD 5.171.706
(2022: KD 7.925.825) net of provision for old
and obsolete inventories of KD 325,893 (2022:
KD 194.381) as at 31 December 2023.

The Group has significant level of inventories
at the year end. assessing carrying value is an
area of significant judgement, particularly with
regards to the estimation of provision for old
and obsolete inventorics to ensure that
inventories are carried at lower of cost and net
realisable value. Also, arriving to the value of
finished goods involves the use of raw
materials and allocation of payroll costs and
overheads using technical process. hence
considered a key audit matter.

Refer to the following notes to the consolidated
financial statements:

Note 5.6 - Inventories;

Note 6 - Material accounting judgements and
estimation uncertainty;

Note 9 - Inventories.

La

wember of BDO International Limited, a UK company limited by guarantee, and forms part of the

How our audit addressed the matter

Our work performed include the below

procedures:

Obtained an understanding and evaluated
the management’s process in place to
identify and recognise provision for old and
obsolete inventories.

- For samples of selected inventory items,
determined the net realisable value by
reference to recent selling prices compared
with net realisable value as determined by
management.

- Evaluating the appropriateness of the

~ assumptions used based on our knowledge
and information of the Group and the
industry.

- Physically inspected samples of the
inventory items in order to check whether
there are any damaged or obsolete items.

- Tested the ageing report used by the
management to check whether management
correctly aged inventory items by agreeing
samples of aged inventory items to the last
recorded invoice.

- Verified on a test basis whether the Group
absorbed production overheads on a
systematic basis.

- Assessing whether the Group policies have
been consistently applied and the adequacy
of the Group’s disclosures in respect of
inventories.

» international BDO netwaork of
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF SHUAIBA INDUSTRIAL COMPANY K.P.S.C.
STATE OF KUWAIT

Report on the Audit of the Consolidated Financial Statements (Continued)

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report of the Group for the year ended 31 December 2023, but does not include
the consolidated financial statements and our auditor’s report thereon. The Annual Report of the Group
for the year ended 31 December 2023 is expected to be made available to us after the date of our auditor’s

report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and. in doing so. consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with [FRS Accounting Standards as issued by the International Accounting
Standards Board (“IFRS Accounting Standards™), and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement. whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if. individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of

firms
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF SHUAIBA INDUSTRIAL COMPANY K.P.S.C.
STATE OF KUWAIT

Report on the Audit of the Consolidated Financial Statements (Continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs. we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error.
as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or. if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements.
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding. among other matters, the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in internal
control that we identify during our audit.

of BDO International Limited. a UK company limited by guarantee, and forms part of the international BDO network of
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF SHUAIBA INDUSTRIAL COMPANY K.P.S.C.
STATE OF KUWAIT

Report on the Audit of the Consolidated Financial Statements (Continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence. and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable. related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current vear and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Parent Company’s Board of Directors
relating to these consolidated financial statements, are in accordance therewith. We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that
the consolidated financial statements incorporate all information that is required by the Companies’ Law
No. 1 of 2016. its Executive Regulations. as amended. or Law No. 7 of 2010 concerning the establishment
of Capital Markets Authority and Organization of Securities Activity and its Executive Regulations, as
amended. and by the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, that an inventory was duly carried out and that. to the best of our knowledge and belief, no
violations of the Companies’ Law No. | of 2016 and its Executive Regulations. as amended, or Law No.
7 of 2010 concerning the establishment of Capital Markets Authority and Organization of Securities
Activity and its Executive Regulations, as amended. or the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended. have occurred during the financial year ended 31
December 2023 that might have had a material effect on the business of the Group or its consolidated
financial position.

Faisal Saqer Al Saqer
License No. 172 - A
BDO Al Nisf & Partners

Kuwait: 5 March 2024
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Shuaiba Industrial Company K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of financial position
As at 31 December 2023

ASSETS

Non-current assets

Property, plant and equipment
Right of use assets

Current assets

Inventories

Trade and other receivables
Term deposits

Bank balances and cash

Total assets

EQUITY AND LIABILITIES
EQUITY

Share capital

Share premium

Statutory reserve

Voluntary reserve

Treasury shares

Treasury shares reserve
Foreign currency translation reserve
Retained earnings

Total equity

LIABILITIES
Non-current liabilities
Employees’ end of service benefits

Lease liabilities
Term loan

Current liabilities
Lease liabilities

Trade and other payables
Contract liabilities
Murabaha payable

Term loan

Total liabilities
Total equity and liabilities

Saleh Omran Abdullah Kannan
Chairman

Notes

10
11
12

14
14
15

16

17

18
20
19
17

2023 2022
KD KD
8,448,847 7,747,136
1,201,816 1,202,606
9,650,663 8.949.742
5,171,706 7,925,825
4,107,453 4,414,964
2,783,260 -
2,950,883 2,622,592
15,013,302 14,963,381
24,663,965 23,913,123
10,069,180 10,069,180
2,294,444 2,294,444
3,082,610 2,928,668
1,423,325 1,423,325
(164,740) (164,740)
471,283 471,283
452,836 435,798
1,297,411 1,205,452
18,926,349 18,663,410
993,898 1,005,976
824,827 792,258
717,939 -
2,536,664 1,798,234
60,528 47,059
2,650,832 3,023,108
69,592 131,312
250,000 250,000
170,000 -
3,200,952 3,451,479
5,737,616 5,249,713
24,663,965 23,913,123

he notes on pages 12 to 47 form an integral part of these consolidated financial statements.
-

Bader Mohapfmad Ghloum AlQattan
Vice chairnttn



Shuaiba Industrial Company K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of profit or loss
For the year ended 31 December 2023

Notes
Sales 20
Cost of sales
Gross profit .
Share of results of an associate
Gain on disposal of an associate
Other income 20
Provision for slow moving inventories 9
Provision for expected credit losses 10
Foreign exchange gain
General and administrative expenses 21
Selling and distribution expenses 22
Finance costs
Profit before contribution to Kuwait Foundation for
the Advancement of Sciences (“KFAS”), National
Labour Support Tax (“NLST”), Zakat and Board of
Directors’ remuneration
KFAS 18
NLST
Zakat
Board of Directors’ remuneration 25,30
Profit for the year
Basic and diluted earnings per share (fils) 23

2023 2022

KD KD
15,007,678 14,542,615
(12,067,040) (11,940,925)
2,940,638 2,601,690
- 26,660
- 111,296
86,737 114,833
(131,300) -
(21,959) (57,035)
8,101 13,587
(1,117,544) (1,177,632)
(177,941) (158,169)
(47,308) (33,098)
1,539,424 1,442,132
(13,855) (12,978)
(42,011) (38,785)
(16,804) (15,352)
(30,000) (30,000)
1,436,754 1,345,017
14.48 13.55

The notes on pages 12 to 47 form an integral part of these consolidated financial statements.



Shuaiba Industrial Company K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of comprehensive income
For the year ended 31 December 2023

Profit for the year
Other comprehensive income items:

Items that may be reclassified subsequently to the consolidated
statement of profit or loss:

Foreign exchange differences on translation of foreign
operations

Total other comprehensive income for the year

Total comprehensive income for the year

2023 2022

KD KD
1,436,754 1,345,017
17,038 86,294
17,038 86,294
1,453,792 1,431,311

The notes on pages 12 to 47 form an integral part of these consolidated financial statements.



