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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

To The Board of Directors,
Shuaiba Industrial Company K.P.S.C.
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Shuaiba
Industrial Company K.P.S.C. (“the Parent Company™) and its subsidiary (together referred to as “the Group™) as
at 31 March 2018, and the related interim condensed consolidated statements of income, comprehensive income,
changes in equity and cash flows for the three month period then ended. The Parent Company’s management is
responsible for the preparation and fair presentation of this interim condensed consolidated financial information
in accordance with International Accounting Standard 34, Interim Financial Reporting (“IAS 347). Our
responsibility is to express a conclusion on this interim condensed consolidated financial information based on
our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the entity”™. A review of interim
condensed consolidated financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Other Matter

The consolidated financial statements of the Group for the year ended 31 December 2017 and the interim
condensed consolidated financial information for the three month period ended 31 March 2017 were audited and
reviewed. respectively. by another auditor who expressed unmodified opinion and conclusion on those statements
on 12 March 2018 and 2 May 2017 respectively.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared. in all material respects, in accordance with IAS 34:
Interim Financial Reporting.

Report on other legal and regulatory requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with
the books of account of the Parent Company. We further report that nothing has come to our attention indicating
any violations of the Companies” Law No. | of 2016, and its Executive Regulations, as amended, nor of the
Parent Company’s Memorandum and Articles of Association, as amended, have occurred during the three month
period ended 31 March 2018, that might have had a material effect on business of the Group or its consolidated
financial position.
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Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait: 23 April 2018




Shuaiba Industrial Company K.P.S.C. and its subsidiary

State of Kuwait

Interim condensed consolidated statement of financial position (Unaudited)

As at 31 March 2018

ASSETS

Non-current assets

Property, plant and equipment
Investment in an associate

Current assets

Inventories

Trade and other receivables

Financial assets at fair value through profit or loss
Term deposit

Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Equity

Share capital

Share premium

Statutory reserve

Voluntary reserve

Treasury shares

Treasury shares reserve

Foreign currency translation reserve
Retained earnings

Total equity

Liabilities

Non-current liabilities
Employee’s end of service benefits
Term loans

Current liabilities
Term loans
Trade and other payables

Total liabilities
Total equity and liabilities

Saleh Omran Abdullah Kannan
Chairman

Notes

(98]

w

(Audited)

31 March 31 December 31 March
2018 2017 2017
KD KD KD

9,785,339 9,928,073 10,216,664
2,590,225 2,556,991 2,483,680
12,375,564 12,485,064 12,700,344
4,022,143 4,636,060 2,307,754
3,793,092 3,634,708 3,403,999
64,036 66,118 124,870

= 600,000 .
3,286,826 2,776,342 5,231,383

11,166,097 11,713,228 11,068,006

23,541,661 24,198,292 23,768,350

10,069,180 10,069,180 8,055,343

2,294,444 2,294 444 2,294,444
2,387,708 2,387,708 2.185,527
1,827.831 1,827,831 2,094,519
(164,740) (164,740) (164,740)

471,283 471,283 471,283

401,592 443310 533,592
2,076,091 1,699,081 3,967,008

19,363,389 19,028,097 19,436,976

768,010 749,909 695,235
1,151,988 1,299,292 1,685,644
1,919,998 2,049,201 2,380,879

644,000 386,352 184,000
1,614,274 2,734,642 1,766,495
2,258,274 3,120,994 1,950,495
4.178272 5,170,195 4331,374

23,541,661 24,198,292 23,768,350

The notes on pages 7 to 22 form an integral part of this interim condensed consolidated financial information.
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Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Interim condensed consolidated statement of profit or loss (Unaudited)
For the three month period ended 31 March 2018

Three months ended
31 March
2018 2017
Notes KD KD

Sales 3,846,557 3,800,049
Cost of sales (2,984,919) (2,804,151)
Gross profit 861,638 995,898
Other income 36,027 59,710
Foreign exchange (loss)/gain : (5,022) 8,281
Share of results of an associate 4 45,738 31,309
Unrealised (loss)/gain on financial assets at fair value through profit
or loss (2,082) 22,413
General and administrative expenses 11 (246,401) (200,810)
Selling and distribution expenses (246,502) (233,111
Finance costs (21,229) (22,360)
Profit before contribution to Kuwait Foundation for the
Advancement of Sciences (“KFAS”), National Labour Support
Tax (“NLST”) and Zakat 422,167 661,330
KFAS (3,800) (5,952)
NLST (11,012) (16,660)
Zakat (4,405) (6,664)
Profit for the period 402,950 632,054
Basic and diluted earnings per share (fils) 12 4.06 6.36

The notes on pages 7 to 22 form an integral part of this interim condensed consolidated financial information.



Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Interim condensed consolidated statement of comprehensive income (Unaudited)
For the three month period ended 31 March 2018

Three months ended
31 March

2018 2017

KD KD
Profit for the period 402,950 632,054
Other comprehensive loss items:
Items that may be reclassified subsequently to the interim condensed
consolidated statement of profit or loss:
Foreign currency translation differences (41,718) (32,629)
Other comprehensive loss for the period (41,718) (32,629)
Total comprehensive income for the period 361,232 599,425

The notes on pages 7 to 22 form an integral part of this interim condensed consolidated financial information.



Shuaiba Industrial Company K.P.S.C. and its subsidiary

State of Kuwait

Interim condensed consolidated statement of changes in equity (Unaudited)
For the three month period ended 31 March 2018

At 31 December 2017 (“as

previously reported”)

Impact on adoption of IFRS 9
at 1 January 2018 (Note 2.B.i) -

At 1 January 2018
(“Restated”)
Profit for the period

Other comprehensive loss for

the period
Total comprehensive

(loss)/income for the period

At 31 March 2018

At 1 January 2017
Profit for the period

Other comprehensive loss for

the period
Total comprehensive

(loss)/income for the period

At 31 March 2017

Foreign
Treasury currency
Share Share Statutory  Voluntary  Treasury shares translation Retained Total
capital premium reserve reserve shares reserve reserve earnings equity
KD KD KD KD KD KD KD KD KD

10,069,180 2,294,444 2,387,708 1,827,831  (164,740) 471,283 443,310 1,699,081 19,028,097
- - - - - - (25,940) (25,940)
10,069,180 2,294,444 2,387,708 1,827,831  (164,740) 471,283 443,310 1,673,141 19,002,157
- - - - - - - 402,950 402,950
- - - - - - (41,718) - (41,718)
- - - - - - (41,718) 402,950 361,232
10,069,180 2,294,444 2,387,708 1,827,831  (164,740) 471,283 401,592 2,076,091 19,363,389
8,055,343 2,294,444 2,185,527 2,094,519  (164,740) 471,283 566,221 3,334,954 18,837,551
- - - - - - 632,054 632,054
- - - - - - (32,629) - (32,629)
- - - - - - (32,629) 632,054 599,425
8,055,343 2,294,444 2,185,527 2,094,519  (164,740) 471,283 533,592 3,967,008 19,436,976

The notes on pages 7 to 22 form an integral part of this interim condensed consolidated financial information.



Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Interim condensed consolidated statement of cash flows (Unaudited)

For the three month period ended 31 March 2018

OPERATING ACTIVITIES

Profit for the period

Adjustments for:

Depreciation

Share of results of an associate

Unrealised loss/(gain) on financial assets at fair value through
profit or loss

Provision for employee end of service benefits

Finance costs

Changes in working capital:

Inventories

Trade and other receivables

Trade and other payables

Cash flows used in operations

Employee’s end of service benefits paid
Net cash flows used in operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Maturity of term deposit

Dividend received from an associate

Net cash flows generated from investing activities

FINANCING ACTIVITIES

Net movement in term loans

Finance costs paid

Net cash flows generated from/(used in) financing activities
Effect of foreign currency translation

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Three months ended
31 March
2018 2017
Notes KD KD

402,950 632,054
3 123,612 118,335
4 (45,738) (31,309)
2,082 (22,413)
19,719 19,034
21,229 22,360
523,854 738,061
613,917 474,641
(184,324) (802,729)
(1,120,368) (602,030)
(166,921) (192,057)
(1,418) (1,961)
(168,339) (194,018)
3 (2,733) (26,739)
600,000 1,650,000
4 - 97,588
597,267 1,720,849
110,344 -
(21,229) (22,360)
89,115 (22,360)
(7,559) (9,819)
510,484 1,494,652
2,776,342 3,736,731

7 3,286,826

5,231,383

The notes on pages 7 to 22 form an integral part of this interim condensed consolidated financial information.



Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the three month period ended 31 March 2018

1.

GENERAL INFORMATION

Shuaiba Industrial Company K.P.S.C. (“the Parent Company) is a public shareholding company
incorporated in 1978 under the Laws of the State of Kuwait and is listed on the Boursa Kuwait.

The Parent Company’s objectives are as follows:
1. Manufacture of paper cement bags for packing of cement and similar products.
2. Import and export material required for the Parent Company’s objectives.

The Parent Company may have interests or participate in any suitable way with entities that
engage in similar business activities or that may help the Parent Company achieve its objectives
inside Kuwait and abroad. The Parent Company may also purchase such entities or affiliate them.

At the Annual General Assembly held on 29 March 2010, the shareholders approved the Group to
conduct its activities in accordance with Islamic Sharia Principles.

The address of the Parent Company’s registered office is P.O. Box, 10088, Shuaiba 65451, State
of Kuwait.

The interim condensed consolidated financial information of the Group for the three month period
ended 31 March 2018 were authorised for issue in accordance with a resolution of the Board of
Directors of the Parent Company on 23 April 2018.

BASIS OF PREPARATION

These interim condensed consolidated financial information have been prepared in accordance
with IAS 34 Interim Financial Reporting, and should be read in conjunction with the Group’s last
annual consolidated financial statements as at and for the year ended 31 December 2017 (‘last
annual financial statements’). They do not include all of the information required for a complete
set of IFRSs financial statements. However, selected explanatory notes are included to explain
events and transactions that are significant to an understanding of the changes in the Group’s
financial position and performance since the last annual financial statements. This is the first set of
the Group’s financial statements where IFRS 15 and IFRS 9 have been applied. Changes to
significant accounting policies are described in Note 2 (A and B).

Use of judgements and estimates

In preparing this interim condensed consolidated financial information, management has made
judgements and estimates that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

The significant judgements made by management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as those described in the last annual
financial statements, except for new significant judgements and key sources of estimation
uncertainty related to the application of IFRS 15 and IFRS 9, which are described below.

The Group has an established control framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing all significant fair
value measurements.



Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the three month period ended 31 March 2018

2.

A)

BASIS OF PREPARATION (CONTINUED)
Use of judgements and estimates (continued)

When measuring the fair value of an asset or a liability, the Group uses market observable data as
far as possible. Fair values are categorised into different levels in a fair value hierarchy based on
the inputs used in the valuation techniques as follows.

—Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

— Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

Further information about the assumptions made in measuring fair values is included in Note 16.

Changes in significant accounting policies

Except as described below, the accounting policies applied in this interim condensed consolidated
financial information are the same as those applied in the Group’s consolidated financial
statements as at and for the year ended 31 December 2017.

The changes in accounting policies are also expected to be reflected in the Group’s consolidated
financial statements as at and for the year ending 31 December 2018.

The Group has initially adopted IFRS 15 Revenue from Contracts with Customers (see A below)
and IFRS 9 Financial Instruments (see B below) from 1 January 2018. A number of other new
amendments are effective from 1 January 2018 but they do not have a material effect on the
Group’s interim condensed consolidated financial information.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when
revenue is recognised. It replaced IAS 18 Revenue, IAS 11 Construction Contracts and related
interpretations, IFRICs 13, 15, 18, and SIC 31.

Adoption of IFRS 15 by the Group at 1 January 2018 had no impact on the Group’s consolidated
financial statements as at 31 December 2017 and the interim condensed consolidated financial
information for the three month period ended 31 March 2018 as majority of the Group’s revenues
are within the scope of IFRS 15 as represented by the following:

Manufacturing and sale of paper products:

Performance obligations related to the Group’s manufacturing and sale of paper products are
satisfied at a point in time typically on delivery of the products as the Group predominantly
manufactures those products to specific orders.

Other Revenue

The other revenue types of the Group are mainly represented by investments income from share of
associate’s results and the unrealized/realized gains/losses from financials assets at fair value
through profit or loss which are outside the scope of IFRS 15.



Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the three month period ended 31 March 2018

2.

B)

BASIS OF PREPARATION (CONTINUED)
IFRS 9 Financial instruments

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities
and some contracts to buy or sell non-financial items. This standard replaces IAS 39 Financial
Instruments: Recognition and Measurement.

The following table summarises the impact of transition to IFRS 9 on the opening balance of
retained earnings (for a description of the transition method, see note below).

Impact of adopting IFRS 9 on
1 January 2018 Note opening balance
Retained earnings 5 (25,940)

The details of new significant accounting policies and the nature and effect of the changes to
previous accounting policies are set out below:

Classification and measurement of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement
of financial liabilities. However, it eliminates the previous IAS 39 categories for financial assets of
held to maturity, loans and receivables and available for sale.

The adoption of IFRS 9 has not had a significant effect on the Group’s accounting policies related
to financial liabilities. The impact of IFRS 9 on the classification and measurement of financial
assets is set out below:

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised cost;
FVOCI — debt investment; FVOCI — equity investment; or FVTPL. The classification of financial
assets under IFRS 9 is generally based on the business model in which a financial asset is
managed and its contractual cash flow characteristics.

A financial asset is measured at amortised cost if it meets both of the following conditions and is

not designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not

designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.






