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Shuaiba Industrial Company (K.P.S.C)

PROFILE

SHUAIBA INDUSTRIAL CO. (K.P.S.C)

OUR CERTIFICATIONS

FSC® C144321
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SWA and Kuwait Quality Mark Certificate from Public
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Shuaiba Industrial Company KPSC

SUBSIDIARIES 
& ASSOCIATES
Shuaiba Industrial Company (JAFZA, 
UAE)

Yanbu Saudi Kuwaiti Paper Products 
Co. LTD (YSKPPC) 

ADVANCE TECHNOLOGIES 
INTERNATIONAL AGENCIES (ATIA) 
TRADING DIVISION

SHUAIBA INDUSTRIAL CO. (K.P.S.C)
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Industrial Packaging Division   

SIC PRODUCTION 
DIVISIONS AND
ITS PRODUCTS: 
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

Consumer Packaging Division
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CONSUMER 
PACKAGING 
DIVISION

Product Range:
• 
• 
• 
• 
• 
• 
• 

OUR CERTIFICATIONS

FSC® C144321
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

Flexible Packaging Division (FPD)
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FLEXIBLE 
PACKAGING 
DIVISION (FPD)

Flexible Packaging Products:

• 

• 
• 
• 
• 
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CHAIRMAN’S 
MESSAGE
In the Name of Allah, the Most Gracious, the Ever Merciful

Dear Shareholders,
Peace and blessings of Allah be upon you.
On my own behalf and on behalf of the members of the Board of Directors and Executive 

thanks to you for your attendance and appreciating your interest. I would like to bring before you the 

Honorable shareholders,

31, 2020:
During 2020, the Company witnessed an outstanding performance through achieving an optimal 

of paper at the global level.

and the weak economic activity in general, experienced last year at the regional and global levels 

and, Shuaiba Industrial Company has made every possible effort to maintain its achievements. The 
Covid-19 repercussions and impacts and the precautionary measures imposed by governments 
around the world, including the rules of social distancing and the partial and total lockdown, have all 

SHUAIBA INDUSTRIAL CO. (K.P.S.C)
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the previous year.

For the current year, the Company produced and manufactured 24,425 tons. On the other hand, 

and, on the other hand, taking the initiative to enter global markets for competition, as tapping into 

as to be able to gain satisfactory shares in those markets.

Honorable shareholders,

to be distributed to the shareholders following 5 business days from the date of entitlement, after 

In conclusion, I and the members of the Board of Directors extend our sincere greetings and 

of the Board of Directors, Executive Management, Honorable Shareholders, and all those who 

Saleh Omran Abdullah Kanaan
Chairman of Board of Directors

SHUAIBA INDUSTRIAL CO. (K.P.S.C)
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CORPORATE
GOVERNANCE
REPORT
For the Financial Year Ended December 31, 2020

SHUAIBA INDUSTRIAL CO. (K.P.S.C) and its subsidiary
State of Kuwait
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CORPORATE GOVERNANCE REPORT
For the Financial Year Ended December 31, 2020

on March 31, 1996. It is a pioneering company in the paper manufacturing industry in the Middle East.

1. Manufacturing paper bags of whatever kind,

2. Manufacturing paper products of all types,

3. Manufacturing packaging products of all kinds,

4. 

5. 

6. 

7. 

8. 

by specialized companies and entities. 

9.  Contributing to, and participating in, the establishment of industrial companies carrying out activities 
supplementary to or related to SIC business in addition to managing and trading in the shares of these 
companies.

PercentageShareholder NameNo.

1

2
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Corporate Governance Framework for Shuaiba Industrial Company K.P.S.C

is managed, its culture and policies, and the way in which it interacts with various stakeholders. They also 
have something to do with the commitment to accurate and timely disclosure of information related to the 

The general framework of corporate governance principles within the Company rests on the independence 
of the Board of Directors and the separation of the role of Supervisory Board from Executive Management 
and Board Committees, which include an independent member. The Company views the implementation of 
corporate governance principles as an integral part of its operations, as it is committed to the principles on 
which corporate governance best practices are based, in addition to its ongoing commitment to implement 
them during the period under review.

The Board of Directors is committed to the continuous implementation of initiatives advocating for the 
development of governance principles that promote the interests of all related parties and enhance the levels 
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Application of Governance Rules
First Rule

Building a Balanced Structure for the Board of Directors

• Overview on the Board of Directors Composition:
The Board of Directors is composed as follows: 

Name Position

Director 

(Executive\
Non-Executive\
Independant\

Secretary)

Hands-on Experience

Date of 
Election\

appointment by 
Secretary

Mr. Saleh Omran 
Abdullah Kanaan

Chairman of 
the Board

Non-Executive

more than 34 years of experience 

adminstrative positions at multiple 

June 18, 2020

Mr. Bader Mohammad 
Ghuloom Al-Qattan

Deputy 
Chairman 
and CEO

Executive Holding Bachelor of Engineering, 
Department of Mechanical Engineering, 

good experience in the industry. Held 
several administrative positions at 

Investment Company.

June 18, 2020

Mr. Adel Yousef Saleh 
Al-Saqabi

Director Non-Executive Holding Bachelor of Science in 

administrative positions at numerous 
companies such as Shuaiba Industrial 

Foodstuff Company.

June 18, 2020
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Name Position

Director 

(Executive\
Non-Executive\
Independant\

Secretary)

Hands-on Experience

Date of 
Election\

appointment by 
Secretary

Mr. Wael Yousef Saleh 
Al-Saqabi

Director Independant Holding Bachelor of Commerce, 

positions at several companies; e.g. 

International Company.

June 18, 2020

Mr. Abdullah Hamad 
Abdulrahman

 Al-Terkait

Director Non-Executive

Director for Investment Management 

Industries Company. Occupied 
several administrative positions at 

Construction Company.

June 18, 2020

Board Secretary:

Secretary since 2007 to date
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• Overview on the Board Meetings

Board Meetings during 2020

Director Name
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No. 
of Meetings

6

(Deputy Chairman and CEO) 6

6

6

6

A Brief Summary on How to Implement the Requirements of Recording, Coordinating, and Keeping 
Minutes of the Board Meetings:

The Board Secretary is charged with recording the minutes of the Board meetings, which include the discussions 
and deliberations performed during the meetings, the board resolutions, along with any reservations (if any), 

record in which the minutes of the meetings are written down with serial numbers as per the year in which the 
meetings were held, indicating the meeting location, date, along with start and end time, so that it is becomes 
easy to refer to those minutes.
The Board Secretary shall keep in his custody the minutes of the meetings, records, reports and other 
documents submitted from\to the board of Directors. He shall also ensure that Board members  follow the 
procedures approved by the Board, that the dates of Board meetings are communicated at least three business 
days before the meeting, unless it is an extraordinary board meeting, and that Board members can have full 
and timely access to minutes of the meetings, information, documents related to the Company. Company 
information and documents. In addition, the board Secretary shall, under the supervision of the Chairman 
of the Board, guarantee the proper delivery and distribution of information and coordination among Board 
members and other stakeholders of the Company.
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Second Rule
Properly Allocating Tasks and Responsibilities 

• An Overview on How the Company Determines the Tasks, Responsibilities, and Duties Policy of the 
Board of Directors and Executive Management, as well as the Authorities and Powers Delegated to 
the Executive Management:

The Board of Directors shall have all authorities and powers necessary for managing the Company. The 

of association and the business charter approved by the Board, taking into account the powers of the 

- 

- 

- 

- Developing, approving, and overseeing a corporate governance system for the Company, including 
preparing the annual corporate governance report,

- 

- 

- Monitoring and overseeing the performance of the Executive Management, and

- 

representing the Company before third parties and ensuring the proper functioning of the Board of Directors 
in a suitable and effective manner, including making sure that the Board members obtain complete and 
accurate information and encouraging a constructive relationship and effective interaction between the 
Board of Directors and Executive management, in addition to other responsibilities.

- Implementing the strategy and annual plans approved by the Board of Directors,

- Implementing all internal policies approved by the Board of Directors,

- 

- 

- 

The Board of Directors is also responsible for specifying the powers to be delegated to the Executive 

Executive Management so that absolute authorities and powers shall not rest with only one party in order 
to facilitate accountability.
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• The Key Activities of the Board of Directors During the Year:
- 

- 

- 

- 

- 

- 

- 
avoiding them,

- 

- Making sure that the Company applies corporate governance guidelines, and
- Ensuring that the Company abides by the laws and legislations related to its business.

• Overview on the Application of the Requirements related to the Constitution by the Board of 
Specialized Independent Board Committees:

constituted three independent Board committees with the aim of enableing the Board to effectively perform 
its tasks and supervising the implementation of various aspects of governance. These committees operate 
in accordance with charters approved by the Board of Directors clarifying their term, powers, duties, 

NOMINATION AND REMUNERATION COMMITTEE

membership term at the Board of Directors.
Committee Constitution Date 
and its Term

3Number of Meetings Held by 
the Committee During the Year

Formation of the Committee

- 
membership of the Board of Directors and Executive Management,

- Develop a clear remuneration policy for members of the Board and 
Executive Management,

- 
directly or indirectly,

- 
directors, and independent directors,

and Responsibilities
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NOMINATION AND REMUNERATION COMMITTEE

- Make sure that the independence status of an independent director 
is not eliminated,

- 
membership of the Board, and

- Conduct the annual performance assessment of the Board of 
Directors, Board members, and Board Committees, and submit the 
performance assessment report to the Board in this regard.

- Submited the 2020 remunerations report to the Board of Directors, 
and

- Ensured that the independence status of the independent director Mr. 
During the Year

AUDIT COMMITTEE

membership term at the Board of Directors.
Committee Constitution Date 
and its Term

5Number of Meetings Held by 
the Committee During the Year

Formation of the Committee

- 
refering them to the Board of Directors, and provide the necessary 
recommendations concerning them to the Board of Directors,

- 
appointment, or change of the external auditor and estimate their 
fees, after validating their independence and reviewing their letters 
of appointment,

- 
and provide the necessary recommendations in that regard to the 
Board of Directors,

- 
Department,

- 
auditor, in addition to reviewing the results of the internal audit reports 
and making sure that the necessary actions are taken in this regard,

- 
and ensure that the necessary actions are taken regarding them, and

- 
systems, and guidelines.

and Responsibilities
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AUDIT COMMITTEE

- 
December 31, 2020,

- Discussed the 2021 estimated budget and submitted it to the Board 
of Directors,

- 
internal audit services,

- 
- Discussed the internal audit reports and developed recommendations 

and timeline for follow-up, and
- 

During the Year

RISK MANAGMENT COMMITTEE

membership term at the Board of Directors.
Committee Constitution Date 
and its Term

4Number of Meetings Held by 
the Committee During the Year

Formation of the Committee

- 
approving them by the Board of Directors,

- 
for risk management,

- 
the acceptable risk level in the Company,

- Make sure that risk management personnel have full understanding 
of the risks involving the company,

- Ensure that risk management personnel are independent from the 

- Develop periodic reports on the nature of risks to which the Company 
is exposed, and

- 

and Responsibilities

32



SHUAIBA INDUSTRIAL CO. (K.P.S.C)

CORPORATE GOVERNANCE REPORT
For the Financial Year Ended December 31, 2020

RISK MANAGMENT COMMITTEE

- Discussed the 2021 estimated budget and introduced it to the Board 
of Directors,

- 
submitted it to the Board of Directors.

During the Year

• A Summary on How to Implement the Requirements That Allow the Board of Directors to Obtain 
Accurate and Timely Information and Data:

The Executive Management shall make available to all Board members the full, accurate, and timely 
information, data, and documents so as to enable them to carry out and perform their duties and tasks 

Third Rule
Selecting Competent Individual for the Membership

 of the Board of Directors and Executive Management

• An Overview on the Application of the Requirements of Forming the Nomination and Remuneration 
Committee: 

Chairman and Directors of the Board and identifying the different tranches of employee remunerations in 

• The Board of Directors and Executive Management Remuneration Report:

granted to members of the Board of Directors and Executive Management. On that basis, this report was 

- 
remunerations of the Chairman and Directors of the Board and employees, and

- 

assessment), and end of service remuneration.
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of the Chairman and Directors of the Board and Members of 
Executive Management:

Chairman and Directors of the Board:

-

Board Members Total Remuneration, Salaries, Incentives 

0,0000

Fixed and variable remuneration (annual remuneration) 30,000

Fixed and variable remuneration (committee remuneration) 15,000

Total 45,000

Executive management:

Executive Management Total Remunerations, Salaries, Incentives and 

179,743

Fixed and variable remuneration 39,000

End of service remuneration 14,832

Total 233,575

- There are no material deviations from the remuneration policy approved by the Board of Directors.
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Fourth Rule
Ensuring the Integrity of Financial Reports

• Written Representations by the Board of Directors and Executive Management on the Soundness 
and Integrity of the Prepared Financial Reports:

Acknowledgment and Representation
 (on the Soundness and Integrity of Financial Statements)

-

and reports provided to us by the Executive Management and auditors and the due diligence carried out to 
verify the integrity and accuracy of these reports.

Name Title Signature

Mr. Saleh Omran Abdullah Kanaan Chairman of the
 Board of Directors

Deputy Chairman and CEO

Mr. Adel Yousef Saleh Al-Saqabi Director

Mr. Wael Yousef Saleh Al-Saqabi Director

Mr. Abdullah Hamad Abdulrahman Al-Terkait Director
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Acknowledgment and Representation
(on the Soundness and Integrity of Financial Statements)

position of the Company as at December 31, 2020 based on the information and reports provided to us by 
the Finance Department and auditors and the due diligence carried out to verify the integrity and accuracy of 
these reports.

Name Title Signature

Mr. Punit Rajgor

•  An Overview on the Application of the Requirements of Forming the Audit Committee:

• 
of the Board of Directors, There Shall Be Included a Statement Detailing and Clarifying the 
Recommendations and the Reason or Reasons of the Board Decision not to Abide by Them:

• 

the Board of Directors, after making sure that those external auditors are independent from the Company 

not fall within the audit work in a way that may affect the impartiality or independence. The external 

Directors. The external auditors shall attend the general assembly meetings and read the report prepared 
by them to the shareholders.
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Fifth Rule

• A Brief Explanation on the Application of the Requirements of Establishing an Independent Risk 

engages an external party specialized to carry out these tasks, who shall be responsible for identifying, 
measuring, and following up all kinds of risks to which the Company may be exposed in accordance with 
the policies approved by the Board of Directors, preparing the necessary periodic reports in this regard, 
and presenting them to the relevant committees and the Board of Directors.

• An Overview on the Application of the Requirements of Forming the Risk Management Committee:

• A Brief Summary Explaining the Internal Controls:

The Company has in place a wide range of internal controls that cover all activities of the Company 

powers, responsibilities and segregation of duties. The Board of Directors assumes the responsibility 
of following up on the internal controls through the reports submitted by the committees and regulatory 
functions within the Company.

• A brief Explanation on the Application of the Requirements of Establishing an Independent Internal 

to carry out these tasks, who shall be responsible for reviewing and evaluating internal controls applied at 

periodic reports in this regard, and presenting them to the relevant committees and the Board of Directors.

controls - is engaged to review and evaluate the internal audit performance on a periodic basis every three 

Board of Directors.
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Sixth Rule
Promoting Professional Conduct and Ethics

• A Brief Summary on the Business Charter that involves Standards and Determinants of Professional 

The Company has a business charter approved by the Board of Directors that includes the standards and 
determinants promoting the ethical concepts, values, principles for the Company, members of the Board 
of Directors, Executive Management, and all employees.

• 

Executive Management.

Seventh Rule
Maintaining Accurate and Timely Disclosure and Transparency

• A Brief Summary on the Application of Accurate and Transparent Presentation and Disclosure 

The Company has a disclosure and transparency policy for shareholders, potential investors and other 

best practices and reviewed periodically.

• An Overview on the Application of the Requirements Related to the Record of Disclosures by 
Members of the Board of Directors and Executive Management:

The Company maintains a record of disclosures by members of the Board of Directors and Executive 

hours.

• A Brief Explanation on the Application of the Requirements of Establishing the Investors Affairs 
Unit:

and it is responsible for providing the necessary information, data and reports to shareholders, potential 
investors, and other stakeholders in a timely manner through applicable disclosure methods and 
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• An Overview on How to Develop the IT Infrastructure and Rely Heavily on It with Regard to 
Disclosures:

The Company relies on information technology (IT) to communicate with shareholders, potential investors, 

through which information and data of interest to them are published.

Eighth Rule
Respecting the Rights of Shareholders

• 
Rights of Shareholders, in order to Ensure Fairness and Equality among All Shareholders:

contradict the applicable laws, regulations, decisions, and guidelines. The Company is also committed to 

- Trading of shares, including ownership registration, recording, transfer, and conversion,

- 

- 

- 

- 

- 

- Holding members of the Board of Directors and Executive Management accountable in case they fail 
to perform the duties assigned to them.

• A Brief Summary on the Development of a Special Register to Be Kept with the Clearing Agency, as 

• 
Assembly Meetings

general assembly meeting, by announcing and disclosing the invitation to the general assembly meeting, 

and mechanisms.
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In addition, the Company allows the shareholders, well in advance of the general assembly, to obtain 
information and data related to meeting agenda items. The Company also allows the shareholders to 
delegate others to attend the general assembly meeting and vote on its decisions, persuant to a special 
power of attorney or delegation that the Company drafts for this purpose. The Company does not charge 
any fees for the attendance by the shareholders in the general assembly meetings.

Ninth Rule
Understanding the Role of Stakeholders

• An Overview on the Systems and Policies Guaranteeing the Protection and Recognition of the 

rights which includes the rules and procedures necessary to guarantee protection and recognition of the 
rights of stakeholders and allow them to obtain compensation in case of violating any of their rights, in 

Labor Law, in addition to the contracts signed between the Company and stakeholders and any additional 
undertakings the Company makes to them.

• 

The Company is keen to make use of the contributions of stakeholders and urge them to participate in the 
follow-up of its activities in a manner that help achieve its interests. Therefore, it provides the necessary 
information, data, and reports to the stakeholders in a timely manner and by way of the applicable 

as mentioned above. It also enables the stakeholders to report to the Board of Directors any improper 

protection to the parties reporting those practices in good faith.

Tenth Rule
Enhancing and Improving Performance

• A Brief Summary on the Application of the Requirements for Establishing Mechanisms That Enable 
Members of the Board of Directors and Executive Management to Obtain Training Programs and 
Courses on an Ongoing Basis:

New members of the Board of Directors and Executive Management shall obtain an induction program 

charters, approved policies, as well as any information, data, reports, or other documents.

In addition, a plan shall be prepared on the appropriate training programs for members of the Board of 
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• An Overview on How to Assess the Performance of the Board of Directors as a Whole, and the 
Performance of Each Member of the Board of Directors and Executive Management:

member of the Board of Directors, each of the Board committees, and Executive Management, as per a 

is presented to the Board of Directors for discussion and adoption of the necessary recommendations 
in this regard, which ultimately aim to enhance the capabilities of the Board, its directors, and Executive 

• 

decisions, and guidelines in a way that contributes to motivating employees to continuously work in order 

Eleventh Rule
Focusing on the Importance of the Corporate Social Responsibility

• A Brief Summary on Developing a Policy to Ensure a Balance between Each of the Company 

programs, charitable initiatives, health areas, environmental protection etc.

• 
in the Field of Social Work:

The Company developed a set of programs that ensure the continuous implementation of the corporate 
social responsibility policy, as it is keen to contribute to social and economic activities (charitable, cultural, 
educational, health, and environmental) on an ongoing basis through developing an annual plan including 
all contributions and events of the year compared to other companies in the same sector, approving an 

SHUAIBA INDUSTRIAL CO. (K.P.S.C)
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Audit Committee 
Report
For the Financial Year ended December 31, 2020

Committee Members

Member name

Foodstuff Company.

Adel Al-Saqabi
Committee Chairman

 
 
 
 
 
 
 his professional life including, but not limited to Chairman of the Board of
 
 
Foodstuff Company.

Abdullah Al-Terkait

 
 
 
 several administrative positions at several companies; e.g. Board Member at
 
 
.

Wael Al-Saqabi

Committee Meetings and Activities:

  ended December 31, 2019 and submitting a 
recommendation to the Board for approving them.

 Discussing and studying the proposals received
study, submitting
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 Discussing and reviewing the , 
June 30, 2020, and September 30, 2020 and submitting the
statements of each period to the Board.

 Discussing internal audit reports and developing recommendations and a timeline for follow-up.

Opinion of the Committee on the Internal Control Environment within the Company
 executive regulations of Law No. 7 of 2010 and their amendments issued by the Capital Markets 

 guidelines on 
corporate governance, including updating the existing audit procedures and preparing records for writing down 

 engaged to 
express an opinion and prepare a report on , 
2020. In addition, the Board of Directors and Executive Management shall make clear written representations 

 are true and 
fair, that they include all the Company  prepared 

).

 up on the risk assessment-based internal audit 
plan and assume supervision and monitoring of internal audit activities, and in view of the nature and size of 

 well as the importance and 
risk assessment of the internal

 and fairly presented and that they comply with all regulatory 

B. The comments provided during the internal audit process do not materially affect the fair presentation of 
 ended December 31, 2020, and

C. The measures taken by the executive management to address the comments included in the internal 

internal controls.

SHUAIBA INDUSTRIAL CO. (K.P.S.C)
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President
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Vice Chairman & CEO
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/0 /20  

 
Final report of the Sharia Supervisory Committee 

For the financial period of 01/ /20  to / /20  
 
 

To The SHUAIBA INDUSTRIL CO (k.p.s.c)
Allah's peace, mercy and blessings be upon you 
 
In accordance with the powers delegated to us by the members of the General 
Assembly of To The SHUAIBA INDUSTRIL and under the Company's Articles of 
Association and the relevant regulatory directives, the Sharia Supervisory 
Committee submits its final report for the period from 01/ /20  to / /20  It 
includes four items as follows  
 
 
First: The work of the Sharia Supervisory Committee
 
The Sharia Supervisory Committee carried out its work, which included examining 
the investment structures, contract forms, products, policies and procedures either 
directly or in coordination with the internal Sharia audit department in order to 
obtain all the information and explanations that it considered necessary to provide 
sufficient evidence and give reasonable assurance that the company did not violate 
the provisions of Islamic law in the light of the resolutions of the Sharia Supervisory 
Committee and the Sharia standards adopted by the Company and the decisions of 
the relevant regulatory bodies. 
 
 
Second: Decisions of the Sharia Supervisory Committee 
 
The Sharia Supervisory Committee has not issued any resolution during the period 
from 01/ /20  to / /20 . 

 
 
 

46



SHUAIBA INDUSTRIAL CO. (K.P.S.C)

info@mandr.com.kwCapital: 2.000.000 KD
www.mandr.com.kwAl Mirqqab – Al Sour Street – Jassem Al Asfour Tower – 7 th Floor

Tel: +965 22960555                                           Fax: +965 22960556

Three: The final opinion

In our opinion, after examining all the clarifications and assurances we have 
obtained, we confirm that:

1. The contracts, operations and transactions concluded by the Company 
during the period from 01/ /20 to / /20 made entirely in accordance 
with the provisions of the Islamic Sharia. The Sharia Supervisory Committee
has knotted that the Company signed a credit facilities contracts with
conventional banks that are not compliant with Islamic Sharia rules that have
not reviewed by the Sharia Supervisory Committee. The company's 
management must handle these facilities in Sharia manner.

2. The responsibility to pay zakat falls on the shareholders

Head of the Sharia
Supervisory Committee

Prof. Dr. Abdul Aziz Al Qassar

Member of the Sharia 
Supervisory Committee

D. Essam Khalaf Al Enezi 

Member of the Sharia
Supervisory Committee

D. Ali Ibrahim Al Rashed
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Acknowledgment and Representation on the Soundness and 
Integrity of the Financial Statements for the Financial Year Ended 

December 31, 2020

been presented in a true and fair manner, save for inadvertent error and omission, in 

31, 2020 based on the information and reports provided to us by the Executive 
Management and auditors. The due diligence was carried out to verify the integrity 
and accuracy of these reports.

Members of the Board of Directors Signature:
 
Mr. Saleh Omran Abdullah Kanaan Chairman of the Board of Directors

Mr. Bader Mohammad Al-Qattan Deputy Chairman and CEO

Mr. Adel Yousef Al-Saqabi Director 

Mr. Wael Yousef Al-Saqabi Director 

Mr. Abdullah Hamad Al-Terkait Director 

DECLARATION
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

INDEPENDENT 
AUDITOR’S REPORT 

www.bdo.com.kw

th Floor

Report on the Audit of the Consolidated Financial Statements

Opinion 

Basis for Opinion 

our opinion. 

Key Audit Matters 
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Carrying value of inventories 

and obsolete inventories as at 31 December 

the year ended 31 December 2020.

at the year end, assessing carrying value is 

with regards to the estimation of provisions 
for old and obsolete inventories in order to 
ensure that inventories are carried at lower of 

use of raw materials and allocation of payroll 
costs and overheads using technical process, 
hence considered a key audit matter. 

• 
accounting policies;

• 

• Note 10 - Inventories.

How our audit addressed the 
matter

Our work performed include the below 

- Obtained an understanding and evaluated 

identify and recognise provision for old and 
obsolete inventories.

- For samples of selected inventories items, 
determined the net realisable value by 
reference to recent selling prices compared 
with net realisable value as determined by 
management. 

- Evaluating the appropriateness of the 
assumptions used based on our knowledge 

industry.

inventories items in order to check whether 
there are any damaged or obsolete items.

- Tested the ageing report used by the 
management correctly aged inventories 
items by agreeing samples of aged 
inventories to the last recorded invoice.

absorbed production overheads on a 
systematic basis.

inventories.

Independent Auditor’s Report (Continued)
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

Independent Auditor’s Report (Continued)

Other Information
Management is responsible for the other information. The other information comprises the information 

not express any form of assurance conclusion thereon. 

knowledge obtained in the audit, or otherwise appears to be materially misstated. 

Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 

misstatement, whether due to fraud or error. 

concern and using the going concern basis of accounting unless management either intends to 

process. 

statements as a whole are free from material misstatement, whether due to fraud or error, and to issue 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
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whether due to fraud or error, design and perform audit procedures responsive to those risks, 

risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. 

  Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

underlying transactions and events in a manner that achieves fair presentation. 

internal control that we identify during our audit. 

Independent Auditor’s Report (Continued)
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other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

From the matters communicated with those charged with governance, we determine those matters 

unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 

Report on Other Legal and Regulatory Requirements 

Qais M. Al-Nisf 
License No. 38 “  

Kuwait: 25 March 2021

SHUAIBA INDUSTRIAL CO. (K.P.S.C)

Independent Auditor’s Report (Continued)
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Notes
2020 2019
KD KD

ASSETS
Non-current assets

7 8,537,547 8,619,825
8 1,382,750 1,472,735

Investment in an associate 9 2,601,163 2,423,954
12,521,460 12,516,514

Current assets
Inventories 10 4,017,794 4,552,143
Trade and other receivables 11 3,765,661 3,862,360
Term deposits 12 570,000 350,000

13 1,529,436 1,707,902
9,882,891 10,472,405

Total assets 22,404,351 22,988,919

EQUITY AND LIABILITIES 
Equity
Share capital 14 10,069,180 10,069,180
Share premium 2,294,444 2,294,444
Statutory reserve 15 2,640,537 2,529,391
Voluntary reserve 15 1,508,216 1,715,624
Treasury shares 16 (164,740) (164,740)
Treasury shares reserve 471,283 471,283
Foreign currency translation reserve 501,811 499,040

907,487 288,780
Total equity 18,228,218 17,703,002

Liabilities
Non-current liabilities

885,630 825,229
Term loans 17   - 480,027
Lease liabilities 8 866,147 922,434

1,751,777 2,227,690
Current liabilities
Term loans 17 480,027 600,000
Lease liabilities 8 42,654 38,943
Trade and other payables 18 1,733,622 2,166,448
Notes payable 19 108,155 166,362
Contract liabilities 20 59,898 86,474

2,424,356 3,058,227
Total liabilities 4,176,133 5,285,917
Total equity and liabilities 22,404,351 22,988,919

Saleh Omran Abdullah Kannan
Chairman

Bader Mohammad Ghloum AlQattan
Vice chairman

Consolidated Statement of
FINANCIAL POSITION 
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

Notes
2020 2019
KD KD

Sales 20 12,290,351 14,821,664
Cost of sales (9,911,212) (13,091,342)

2,379,139 1,730,322
Share of results of an associate 9 184,157 (11,927)
Other income 20 92,540 140,821

10 (101,389) (19,669)
11 (56,559) (48,382)
7 (18,960) -

- 1,738
Foreign exchange (loss)/gain (2,919) 5,096

21 (885,826) (845,951)
Selling and distribution expenses 22 (404,238) (502,044)
Finance costs (74,481) (111,771)

Advancement of Sciences (“KFAS”), National Labour 

remuneration

1,111,464 338,233

(10,003) (3,044)
NLST (33,246) (11,327)
Zakat (13,298) (4,531)

30 (30,000) -
1,024,917 319,331

23 10.33 3.22

Consolidated Statement of
PROFIT OR LOSS 
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Consolidated Statement of

For the year ended 31 December 2020

Notes
2020 2019
KD KD

1,024,917  319,331

Other comprehensive (loss) / income items:

9 (6,284) 3,272

Foreign exchange differences on translation of foreign 
operations 2,771 (7,744)

Total other comprehensive loss for the year (3,513) (4,472)

Total comprehensive income for the year 1,021,404 314,859
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)
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Consolidated Statement of
CASH FLOWS
For the year ended 31 December 2020

Notes
2020 2019
KD KD

1,024,917 319,331

Depreciation 7 506,868 493,081
8 90,657 90,276

Share of results of an associate 9 (184,157) 11,927
20 (1,045) (357)
7 18,960 -

20 (5,558) (7,617)
10 101,389 19,669
11 56,559 48,382

- (1,738)
Foreign exchange loss /(gain) 2,919 (5,096)

78,569 84,527
Finance costs 74,481 111,771

1,764,559 1,164,156

Inventories 432,414 1,321,327
Trade and other receivables 37,283 (133,860)
Trade and other payables (441,853) (885,666)
Contract liabilities (26,576) 37,146

1,765,827 1,503,103
(18,158) (37,741)

1,747,669 1,465,362

7 (442,200) (113,019)
1,220 378

- 73,322

5,558 7,617
(220,000) 270,000

Dividend received from an associate 9 - 162,085
(655,422) 400,383

24 - 572,039
24 (600,000) (644,000)
24 (53,034) (37,661)

Notes payable 24 (58,207) 166,362
Dividends paid 24 (487,161) (979,069)
Finance costs paid 24 (74,481) (111,771)

(1,272,883) (1,034,100)
Effect of foreign currency translation 2,170 (3,308)
Net (decrease)/increase in cash and cash equivalents (178,466) 828,337
Cash and cash equivalents at beginning of the year 1,707,902 879,565
Cash and cash equivalents at end of the year 13 1,529,436 1,707,902
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

1. GENERAL INFORMATION

Shuaiba Industrial Company K.P.S.C. (“the Parent Company”), is a public shareholding company incor-
porated in 1978 under the Laws of the State of Kuwait and is listed on the Boursa Kuwait. 

The Group comprises of the Parent Company and its subsidiary as described in Note 5.1 (together 
referred to as the “Group”).

1.  Manufacture of paper cement bags for packing of cement and similar products. 

Kuwait.

authorised for issue by the Parent Company’s Board of Directors on 25 March 2021. The shareholders 

2. BASIS OF PREPARATION

3. STATEMENT OF COMPLIANCE

-
-

-

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

4. 
(IFRSs)

a) New standards, interpretations and amendments effective from 1 January 2020

-
-

-

-

exist without including all of the inputs and processes needed to create outputs. These amendments 

-
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

-

future impact to the Group.

-
ride the concepts or requirements in any standard. The purpose of the Conceptual Framework is 

b) Standards and interpretations issued but not effective

IFRS 4 - Insurance Contracts. The new standard applies to all types of insurance contracts, regardless 

    
    

-
-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

-

  

  
  
  

-

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
5.1 Basis of consolidation 

-

- 

- 

- Other contractual arrangements

- 
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

-
-

of subsidiary acquired or disposed of during the year are included in the consolidated statement of 

the date when Parent Company ceases to control the subsidiary.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an 

Name of subsidiary Principal 
activity

equity interest Country of 
incorporation

2020 2019

Commercial 
agencies

Name of the Branch Principal activity Country of incorporation

Shuaiba Industrial Company, Manufacturing and selling of 
paper products

5.2 Business combinations 
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

purchase gain. 

of measurement basis is made on a transaction-by-transaction basis. Other types of non-controlling 

were disposed off.

5.3 Property, plant and equipment 

losses. Cost includes the purchase price and directly associated costs of bringing the asset to a 
working condition for its intended use. Maintenance and repairs, replacements and improvements 
of minor importance are expensed as incurred. In situations, where it is clearly demonstrated that 

performance, the expenditure is capitalised.

Depreciation is calculated based on estimated useful life of the applicable assets on a straight line 

carrying amount is greater than its estimated recoverable amount.

reporting period, with the effect of any changes in estimate accounted for on a prospective basis. 
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

any recognised impairment loss. Cost includes professional fees and borrowing costs capitalized on 

commences when they are ready for use for their intended purpose in the same way as other items of 

5.4 Investment in an associate

Discontinued Operations. 

legal or constructive obligations or made payments on behalf of the associate.

single asset by comparing its recoverable amount (higher of value in use and fair value less costs to 
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

assets to determine whether there is any indication that those assets have suffered an impairment loss. 
If any such indication exists, the recoverable amount of the asset is estimated in order to determine the 

the asset belongs.

allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. 

unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying 
amount does not exceed the carrying amount that would have been determined had no impairment 

5.6 Inventories

incurred in bringing inventories to their present location and condition. Net realisable value is based on 
the selling price less the estimated cost till completion and sale of inventory.

Spare parts are not intended for resale and are valued at cost after making provision for any old and 
obsolete items. Cost is determined on a weighted average basis.

the purchase price, import duties, transportation, handling and other direct costs.
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

5.7 Financial instruments

provisions of such instruments.

include trade and other receivables (excluding advance to suppliers and prepayments), term 

notes payable.

5.7.1 Financial assets

Recognition, initial measurement and derecognition

model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated 
portfolios.

transaction price.

-  Financial assets at amortised cost; and
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

Subsequent Measurement 

- 

- 
and interest on the principal amount outstanding.

Financial assets carried at amortised cost consist of trade and other receivables (excluding advance 

Trade receivables are amounts due from customers for goods sold in the ordinary course of business 

using the effective interest method, less provision for impairment.

These amounts generally arise from transactions outside the usual operating activities of the group.

Term deposits are placed with banks and have a contractual maturity of more than three months and 
less than one year from placement date.

investments with original maturities of three months or less that are readily convertible to a known 

at amortised cost.
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

recognition, ECLs are provided for credit losses that result from default events that are possible 
within the next 12-months (a 12-month ECL). For those credit exposures for which there has been 

losses expected over the remaining life of the exposure, irrespective of the timing of the default      (a 
lifetime ECL).

the economic environment. Exposures were segmented based on common credit characteristics 

where applicable.

credit assessment that includes forward-looking information.

outstanding contractual amounts in full before taking into account any credit enhancements held by 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a 

12-month ECLs are the portion of ECLs that result from default events that are possible within the 
12 months after the reporting date (or a shorter period if the expected life of the instrument is less 
than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over 

Measurement of the expected credit losses is determined by a probability-weighted estimate of 
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

at amortized cost are deducted from the gross carrying amount of the assets and charged to 

5.7.2 Financial liabilities 

borrowings and payables, net of directly attributable transaction costs.

Borrowings

Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are 

period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to 
the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is 
deferred until the draw-down occurs. To the extent there is no evidence that it is probable that some 

and amortized over the period of the facility to which it relates

current liabilities if payment is due within one year or less (or in the normal operating cycle of the 
business if longer). If not, they are presented as non - current liabilities.

a new liability, and the difference in the respective carrying amounts is recognized in consolidated 

recognized amounts and there is an intention to settle on a net basis, or to realise the assets and 
settle the liabilities simultaneously.
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

date.

5.10 Provisions

5.11 Treasury shares

reacquired by the Parent Company and not yet reissued, sold or cancelled. No gain or loss is recognised 

shares are sold, gains are credited to a separate account in shareholders’ equity (treasury shares 

of the credit balance on that account. Any excess losses are charged to retained earnings and then 

treasury shares.

5.12 Dividends 

Company’s shareholders.

5.13 Contingent assets and contingent liabilities
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

5.14 Leases

The Group as a lessee

arrangements in which it is the lessee.

liabilities, the cost of right of use assets includes the amount of lease liabilities recognized, initial 
direct costs incurred, and lease payments made at or before the commencement date less any 

leased asset at the end of the lease term, the recognized right of use assets are amortized on 

lease payments that depend on an index or a rate, and amounts expected to be paid under 
residual value guarantees. The lease payments also include the exercise price of a purchase 

payments that do not depend on an index or a rate are recognized as expense in the period on 
which the event or condition that triggers the payment occurs.

at the lease commencement date if the interest rate implicit in the lease is not readily determinable. 

interest reduced for the lease payments made. In addition, the carrying amount of lease liabilities 

leases that have a lease term of 12 months or less from the commencement date and do not 
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

contain a purchase option). It also applies the lease of low-value assets recognition exemption to 

and leases of low-value assets are recognized as expense on a straight-line basis over the lease 
term.

The Group as a lessor

5.15 Revenue recognition

- Identifying the contract with a customer

- Identifying the performance obligations

- Determining the transaction price

- 

- 

The total transaction price for a contract is allocated amongst the various performance obligations 
based on their relative stand-alone selling prices. The transaction price for a contract excludes 
any amounts collected on behalf of third parties.

and circumstances when applying each step of the model to contracts with their customers. The 

transferring the control of promised goods to its customers.

- 

- The customer has legal title to the goods.

- 

- 

- The customer has accepted the goods.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

Sale of goods 

transfers at the point in time the customer takes undisputed delivery of the goods. Delivery occurs 

customer, the risks of obsolescence and loss have been transferred to the customer, and either the 
customer has accepted the goods in accordance with the sales contract, the acceptance provisions 

Dividend income

Dividend income is recognised when the right to receive payment is established.

 

Other income 

 

control of the goods to the customer.

Contract liabilities

Contract liabilities are recognised if a payment is received or a payment is due (whichever is earlier) 

customer).

5.16 Finance costs

costs are expensed in the period in which they are incurred and are recognised in the consolidated 

5.17 Foreign currencies
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SHUAIBA INDUSTRIAL CO. (K.P.S.C)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS For the year ended 31 December 2020

the dates of the transactions. Monetary items in foreign currencies are re-translated at the dates of 

the settlement of such transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognised in the consolidated statement 

from the presentation currency (except for companies which are operated in countries with very high 

- 
reporting date.

- 
rates; and

- 
income.

5.18 Taxation

KFAS and Zakat 

reporting purposes.

Tax/statutory levy Rate

Zakat

National Labour Support tax

6.  SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATION UNCERTAINTY  

estimates and assumptions about the carrying amounts of assets and liabilities that are not readily 
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apparent from other sources. The estimates and associated assumptions are based on historical 

estimates.

estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
periods.

and is explained in (Note 5).

periods covered by an option to extend the lease if it is reasonably certain to be exercised. The 

whether it is reasonably certain whether or not to exercise the options to renew these leases. That is, 

in circumstances that is within its control and affects its ability to exercise or not to exercise the option 

available.
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- 
services to the customer.

- 
satisfying its performance obtligations in its contracts with customers.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the 

.

In estimating the fair value of an asset, the management uses market observable data to the extent 

used in determining the fair value of various assets are disclosed in (Note 29).

are old or obsolete, are assessed collectively and a provision applied according to the inventory type 
and the degree of ageing or obsolescence, based on historical selling prices.
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based on days past due for groupings of various customer segments that have similar loss patterns 
(i.e., by geographical region, services type, customer and type). The provision matrix is initially based 

information. 

are expected to deteriorate over the next year which can lead to an increased number of defaults 

the historical observed default rates are updated and changes in the forward-looking estimates are 
analysed.

The assessment of the correlation between historical observed default rates, forecast economic 

to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. 
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7.
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categories;
2020 2019

KD KD

Cost of sales 491,539 486,543
15,329 6,538

506,868 493,081

8. LEASES

2020 2019

KD KD

At 1 January 1,472,735 1,563,505
(90,657) (90,276)

Foreign currency translation difference 672 (494)
At 31 December 1,382,750 1,472,735

security against term loans (Note 17).

2020 2019

KD KD

Cost of sales 85,666 85,285
4,991 4,991

90,657 90,276

2020 2019

KD KD

At 1 January 961,377 999,562
Finance costs 34,749 34,705

(87,783) (72,366)

Foreign currency translation difference 458 (524)
At 31 December 908,801 961,377

year.
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2020 2019

KD KD

 Non-current portion 866,147 922,434
Current portion 42,654 38,943

908,801 961,377

9. 

Name of associate
Country of 

incorporation

and equity 
interest (%) Measurement 

method Activity
Carrying value

2020 2019 2020 2019
% % KD KD

Company L.t.d.
 

40 40 products 2,601,163 2,423,954

2020 2019

KD KD

Non-current assets 3,194,827 3,360,148
Current assets 5,528,056 3,624,613
Total assets 8,722,883 6,984,761
Non-current liabilities (198,473) (164,742)
Current liabilities (2,021,503) (760,134)
Total liabilities (2,219,976) (924,876)
Net assets 6,502,907 6,059,885

2,601,163 2,423,954

7,469,302 6,381,053
Net income/(loss) 460,392 (29,817)
Other comprehensive (loss)/income (15,710) 8,180

184,157 (11,927)

(6,284) 3,272
Dividend received - 162,085
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10. 
2020 2019

KD KD

3,524,483 3,794,833

Finished goods 137,750 289,471
47,945 35,702

124,037 186,727
Spare parts 424,243 385,231

4,258,458 4,691,964
(240,664) (139,821)
4,017,794 4,552,143

2020 2019

KD KD

At 1 January 139,821 120,182

Charge for the year 101,389 19,669
Foreign currency translation difference (546) (30)
At 31 December 240,664 139,821

11. 
2020 2019

KD KD

Trade receivables 3,779,682 3,679,831

(195,751) (141,621)

3,583,931 3,538,210

- 133,734

81,707 108,761

75,712 63,861
Staff receivables 8,086 10,311
Other receivables 16,225 7,483

3,765,661 3,862,360
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2020 2019

KD KD

At 1 January 141,621 93,327
Charge for the year 56,559 48,382

(2,367) -
Foreign currency translation difference (62) (88)
At 31 December 195,751 141,621

Disclosures relating to the credit risk exposures and analysis relating to the provision for expected 
credit losses are set forth in Note 27.

12.   TERM DEPOSITS

original maturity period of three months or more and less than one year from the date of placement 

13. 

2020 2019

KD KD

Bank balances 1,523,023 1,429,292

Cash on hand and with portfolio manager 6,413 5,017

Short term deposit - 273,593

1,529,436 1,707,902

having an original maturity of less than three months from the date of placement and yield an 

14.   SHARE CAPITAL 

and all shares are paid in cash.
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15. 
Statutory reserve 

Voluntary reserve 

The Board of Directors in their meeting dated 12 February 2017 approved to discontinue the transfer 

16.  TREASURY SHARES 

2020 2019
Number of shares 1,454,028 1,454,028

1.44% 1.44
225,374 225,374
164,740 164,740

pursuant to instructions of the relevant regulatory authorities.

17.  TERM LOANS

2020 2019

KD KD
Non-current portion - 480,027
Current portion 480,027 600,000

480,027 1,080,027
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2020

Facility 
amount

Payable  
amount

Current 
portion

Non-
current 
portion

Maturity date

Current portion
Non-current

 portion
KD KD KD KD

2,800,000 480,027 480,027 - -

2019

Facility 
amount

Payable  
amount

Current 
portion

Non-
current 
portion

Maturity date

Current portion
Non-current

 portion
KD KD KD KD

2,800,000 1,080,027 600,000 480,027

18.  TRADE AND OTHER PAYABLES 

2020 2019

KD KD

Trade payables 812,635 1,493,436
Dividends payable 172,053 163,026

244,654 222,915
Staff payables 415,471 265,825

10,003 3,044
NLST 35,508 13,671
Zakat 13,298 4,531

30,000 -
1,733,622 2,166,448

19.  NOTES PAYABLE

rate.
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20. 

For the year ended 31 December 2020
Industrial 
Packaging 
Division

Consumer
Packaging
Division

Flexible 
Packaging 
Division

Other
income Total

KD KD KD KD KD

Type of revenue

Sale of multi-wall paper 6,542,170 - - - 6,542,170

Sale of superior value and high 

sheets - 4,461,114 - - 4,461,114

Sale of multi-ply printed and 
- - 1,287,067 - 1,287,067

- - - 85,937 85,937

- - - 1,045 1,045

Total revenue from contracts 
with customers 6,542,170 4,461,114 1,287,067 86,982 12,377,333

- - - 5,558 5,558

Total revenue 6,542,170 4,461,114 1,287,067 92,540 12,382,891

Geographical markets

1,922,070 1,437,510 1,228,005 38,084 4,625,669

4,033,439 2,881,942 59,062 48,898 7,023,341

175,816 141,662 - - 317,478

410,845 - - - 410,845

Total revenue from contracts 
with customers 6,542,170 4,461,114 1,287,067 86,982 12,377,333

Timing of revenue recognition

time 6,542,170 4,461,114 1,287,067 86,982 12,377,333

Total revenue from contracts 
with customers 6,542,170 4,461,114 1,287,067 86,982 12,377,333

Revenue

External customers 6,542,170 4,461,114 1,287,067 86,982 12,377,333

Total revenue from contracts 
with customers 6,542,170 4,461,114 1,287,067 86,982 12,377,333
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For the year ended 31 December 2019
Industrial 
Packaging 
Division

Consumer
Packaging
Division

Flexible 
Packaging 
Division

Other
income Total

KD KD KD KD KD
Type of revenue

Sale of multi-wall paper 8,487,105 - - - 8,487,105
Sale of superior value and high 

- 4,992,177 - - 4,992,177
Sale of multi-ply printed and 

- - 1,342,382 - 1,342,382
- - - 132,847 132,847

- - - 357 357
Total revenue from contracts 
with customers 8,487,105 4,992,177 1,342,382 133,204 14,954,868

- - - 7,617 7,617

Total revenue 8,487,105 4,992,177 1,342,382 140,821 14,962,485

Geographical markets
2,578,927 1,832,344 1,304,729 59,954 5,775,954
4,394,455 2,974,150 37,653 73,250 7,479,508

975,444 185,683 - - 1,161,127
529,138 - - - 529,138

9,141 - - - 9,141
 Total revenue from contracts
with customers 8,487,105 4,992,177 1,342,382 133,204 14,954,868

Timing of revenue 
recognition

8,487,105 4,992,177 1,342,382 133,204 14,954,868
Total revenue from contracts 
with customers 8,487,105 4,992,177 1,342,382 133,204 14,954,868

Revenue
External customers 8,487,105 4,992,177 1,342,382 133,204 14,954,868
Total revenue from contracts 
with customers 8,487,105 4,992,177 1,342,382 133,204 14,954,868
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Contract balances

2020 2019

KD KD

Contract liabilities 59,898 86,474
 
The contract liabilities represent advances received from customers during the year to deliver goods to 

21.  GE

2020 2019

KD KD

Staff costs 617,723 587,020
Depreciation (Note 7) 15,329 6,538

4,991 4,991
14,874 13,888

Communication expenses 30,093 31,806
59,227 64,622

Travel expense 17,829 41,366
Stationery expenses 21,680 24,502
Others 104,080 71,218

885,826 845,951

22.  SE

2020 2019

KD KD

Staff costs 135,127 129,129
224,344 267,694

Others 44,767 105,221
404,238 502,044

23.  BASIC AND DILUTED EARNINGS PER SHARE 

2020 2019

KD KD

1,024,917 319,331

Number of issued shares 100,691,795 100,691,795
(1,454,028) (1,454,028)
99,237,767 99,237,767

10.33 3.22
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24. 

Term
loans

Lease 
liabilities

Notes 
payable

Dividends 
payable Total 

KD KD KD KD KD

At 1 January 2020 1,080,027 961,377 166,362 163,026 2,370,792

(600,000) - - - (600,000)
Distribution of dividends - - - 496,188 496,188

Dividends paid - - - (487,161) (487,161)

lease liabilities - (53,034) - - (53,034)
- (58,207) - (58,207)

Finance costs accrued 35,258 34,749 4,474 - 74,481
Finance costs paid (35,258) (34,749) (4,474) - (74,481)
Foreign currency translation 
difference - 458 - - 458
At 31 December 2020 480,027 908,801 108,155 172,053 1,669,036

1 January 2019 1,151,988 - - 149,717 1,301,705
- 999,562 - - 999,562

572,039 - - - 572,039
(644,000) - - - (644,000)

Distribution of dividends - - - 992,378 992,378

Dividends paid - - - (979,069) (979,069)

lease liabilities - (37,661) - - (37,661)
- - 166,362 - 166,362

Finance costs accrued 50,408 34,705 26,658 - 111,771
Finance costs paid (50,408) (34,705) (26,658) - (111,771)
Foreign currency translation 
difference - (524) -

-
(524)

At 31 December 2019 1,080,027 961,377 166,362 163,026 2,370,792

25.  RELATED PARTY TRANSACTIONS AND BALANCES

2020 2019

KD KD

30,000 -
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2020 2019

KD KD

201,743 187,344
14,832 18,005
30,000 -

26.  SEGMENT REPORTING 

chief operating decision maker to make decisions about resources to be allocated to the segment and 

 - Industrial Packaging Division:
 - Consumer Packaging Division:

 - Flexible Packaging Division:
including aluminium foil lamination.

2020 2019 2020 2019
KD KD KD KD

Revenue Segment results
Industrial packaging division 6,542,170 8,487,105 827,116 370,461
Consumer packaging division 4,461,114 4,992,177 1,323,564 1,171,446
Flexible packaging division 1,287,067 1,342,382 228,459 188,415

12,290,351 14,821,664 2,379,139 1,730,322

Share of results of an associate 184,157 (11,927)
Other  income 92,540 140,821

(101,389) (19,669)
(56,559) (48,382)
(18,960) -

- 1,738
Foreign exchange (loss)/gain (2,919) 5,096

(885,826) (845,951)
Selling and distribution expenses (404,238) (502,044)
Finance costs (74,481) (111,771)

(10,003) (3,044)
NLST (33,246) (11,327)
Zakat (13,298) (4,531)

(30,000) -
1,024,917 319,331
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2020 2019 2020 2019

KD KD KD KD
Revenue Segment results

4,587,585 5,716,000 1,176,656 912,100
6,974,443 7,406,258 1,137,899 727,422

317,478 1,161,127 5,719 5,075
410,845 529,138 58,865 83,530

- 9,141 - 2,195
12,290,351 14,821,664 2,379,139 1,730,322

2020 2019 2020 2019

KD KD KD KD
Assets Liabilities

14,558,475 14,618,862 3,102,699 3,555,298
7,845,876 8,370,057 1,073,434 1,730,619

22,404,351 22,988,919 4,176,133 5,285,917

27.  FINANCIAL RISK AND CAPITAL MANAGEMENT

the basis of measurement and the basis on which income and expenses are  recognised, in respect of 

statements.

27.1  Market risk

risk.

a) Foreign currency risk 

valuation of the monetary assets and liabilities denominated in foreign currency.
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•  Monitoring the changes in foreign currency exchange rates on regular basis. 
• 

2020 2019

KD KD

961,520 62,084
21,501 71,325

998,413 900,796
Euro (31,730) (123,895)

Change in currency rate
 (%)

 
for the  year and equity

2020 2019

KD KD

5 48,076 3,104
5 1,075 3,566
5 49,921 45,040

Euro 5 (1,587) (6,195)

b) Interest rate risk

payable.   

reasonably possible changes in interest rates, with all other variables held constant.
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 Change in
basis points

  
the year and equity

2020 2019 2020 2019

KD KD KD KD

Notes payable 108,155 166,362 224 1,333
 

27.2  Credit risk

credit risk consist principally of trade receivables and other receivables (excluding advance to suppliers 

expected credit losses, trade receivables have been assessed on a collective basis and grouped 
based on shared credit risk characteristics and the days past due.

expected credit losses. The provision rates are based on days past due for groupings of various 
customer segments with similar loss patterns (i.e., by geographical region, service type and customer 

information that is available at the reporting date about past events, current conditions and forecasts 
of future economic conditions.

31 December 2020

Days past due
0-90  
 days

91-180
days

181-365  
 days

Above 
365 days Total

KD KD KD KD KD

3,337,375 253,729 58,389 130,189 3,779,682
Expected credit losses 16,677 15,822 33,063 130,189 195,751

31 December 2019

Days past due
0-90  
 days

91-180
days

181-365  
 days

Above 
365 days Total

KD KD KD KD KD

3,459,893 77,380 19,296 123,262 3,679,831
Expected credit losses 10,380 5,009 2,970 123,262 141,621
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Trade receivables are written off (i.e. derecognized) when there is no reasonable expectation of 
recovery. Failure to make payments within 365 days from the due date and failure to engage with the 

expectation of recovery and therefore is considered as credit impaired

considered to have a low credit risk and the loss allowance is based on the 12 months expected loss. 

2020 2019

KD KD

Trade and other receivables (excluding advance to 
suppliers and prepayments) 3,683,954 3,619,865

Term deposits 570,000 350,000

Short term deposit - 273,593

Bank balances and cash with portfolio manager 1,526,159 1,430,167

5,780,113 5,673,625

Geographic concentration of maximum exposure to credit risk

 GCC Other Total

KD KD KD
2020
Trade and other receivables (excluding 
prepayments)

121,257 3,683,954

Term deposit 570,000 - 570,000

Bank balances and cash with portfolio manager 1,526,159 - 1,526,159

5,658,856 121,257 5,780,113
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 GCC Other Total

KD KD KD
2019
Trade and other receivables (excluding advance to 
suppliers and prepayments)

3,535,912 83,953 3,619,865

Term deposits 350,000 - 350,000
Short term deposit 273,593 - 273,593
Bank balances and cash with portfolio manager 1,430,167 - 1,430,167

5,589,672 83,953 5,673,625

2020 2019

KD KD

3,683,954 3,619,865
Manufacturing 2,096,159 2,053,760

5,780,113 5,673,625

27.3     Liquidity risk

 

2020
Less than 
3 months

3 to 12 
months

1 to 2 
years

2 to 5 
years Total

KD KD KD KD KD

Term loans    - 494,268 - - 494,268
Lease liabilities 12,117 61,350 74,558 1,052,500 1,200,525
Trade and other payables 1,640,261 93,361 - - 1,733,622
Notes payable 110,168 - - - 110,168

1,762,546 648,979 74,558 1,052,500 3,538,583
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2019
Less than 
3 months

3 to 12 
months

1 to 2 
years

2 to 5 
years Total

KD KD KD KD KD
Term loans - 637,800 496,828 - 1,134,628
Lease liabilities 11,818 60,454 72,272 1,175,229 1,319,773
Trade and other payables 2,098,502 67,946 - - 2,166,448
Notes payable 168,003 - - - 168,003

2,278,323 766,200 569,100 1,175,229 4,788,852

27.4 Capital risk management

with the level of risk.

amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell 
assets to reduce debt.

2020 2019

KD KD

Term loans 480,027 1,080,027
Lease liabilities 908,801 961,377
Notes payable 108,155 166,362

(1,529,436) (1,707,902)
Net debt (32,453) 499,864

18,228,218 17,703,002
Capital invested 18,195,765 18,202,866

- 2.75
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ended 31 December 2020.

lowest level.

28. 

The fair value represents the price that would be received to sell assets or paid to transfer a liability in 
an ordinary transaction between market participants at the measurement date. 

29.  COMMITMENTS AND CONTINGENT LIABILITIES 

2020 2019

KD KD
Capital commitments

- 229,484
Contingent liabilities

Letters of credit - 511,591
Letters of guarantee 115,332 81,575

115,332 593,166

30.  ANNUAL GENERAL ASSEMBLY MEETING 

- 
2019.

- 

- 
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31. 

assessed the principal risks and uncertainties, including the COVID-19 pandemic and the impact it is 

control measures to mitigate against the potential impact of weaker demand for cement bags and other 
paper products. These measures have included;

- The reduction of appropriate variable costs; 

- Tight control of discretionary expenditure; 

- 

- 

factors. ECLs were estimated based on a range of forecast economic conditions. Considering that the 

macro-economic factors, when determining the severity and likelihood of economic scenarios for ECL 

the underlying weightages assigned to these scenarios. The forward-looking factor used is determined 
from the observed historical credit index. The credit index is used to forecast expected point-in-time 

potentially affected sectors.

repayment risk impact of COVID-19 on affected industry sectors.

of the pandemic and the downturn in economic activity continues. Further possible downside risk has 
been incorporated into forecasts through a widening of sensitivities.

resources to continue in operational existence for the foreseeable future. For this reason, they continue 
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